
Kansas Opioids \lcmorantlunr ol ['ndcrstanrling hetrrcen the Attorne\ (icneral. the
Leaguc ofKrnsas Nluniciprlitics, irnd the Kansas Associalion ol'Countics

Whcreas the people ofthc Statc ofKansas and its conrmunities have been hanncd by the Opioid
Epiderrric due to the m isfea-sance- nonfeasance. and malleasancc conrmitted bl cenain entities rr ithin the

Phamaceutical SLrpply Chain: and

\Mrereas. the State ofKansas. throuqh its Attornc] (ieneral- and certain Political Subdivisions.
through their elected representatires and counsel. that sepantely have clainrs or potential claims seek
to hold Pharmaceutical SLrppll Chain Participants accountable for the damagcs caused br their
rnistbasance- nonfeasancc- and malleasance: and

\Vhercas. the Statc of Kansa-s. through its Attomer' (ieneral ancl its Political Suhdivisions shan:

a conrmon desire lo abate and alleviate the inrpacts olthe opioid epidernic caused by thilt mist'easance.
nonfeasance. and malfbasancc throughoul the Slate of Kansas: and

\\'hereas. in I'urtherance of that goal. dLrring the 2011 Legislatire Session. the Kansas

[.egislature ;rassed the Kansas Fiehts Addiction AcL l{oLrse Bill 2079. tn address thc use of firnds

roceived liom opioid litigation and establish linrits on lirnrre opioid litigation b1 rnunicipalities: and

Whereas. HoLrse Bill 2079 contelnplates the distribution ofsettlement tirnds reccived tionr
the opioid Iitigation to non-litigatinr rnLrnicipalities and litigating mLrnicipalities uho have entered

into an agreement to r,'aive their claims according to a fbrmula negotiated bet\veen the Attorne\
General. the I-eague of Kansas Municipalities- and the Kansas Association of( ounties: and

\\ltcreas. Kansas': share olseltlcrrent tunds tmrn certain national settlcment agrecments \\ ill tE
Drtrinrized onlr if'all necei\an Kansa. Political Sutrrlir isions participatc: and

Whereas. the intent of thc- Kansas I ights Addiction Act and this Mernorandur are lo capture
all funds dedicated b) any settlernent agreernent to the Statr'or to any Kansas Political Subdivision.
including firnds dedicated b1 the tenrrs ofanl settlement aereement solel-v., for the use b1 the State

or bv a Kansas Political Subdivision.

\\'hcreas the moneys irt the N{Lrnicipalities l'ight Addiction Fund shall be expended tbr
projects ard acti\ities that pre\erlt. reducc. treat- or mitigate the etlbcts of substance abuse and

addiction or to reirnbLrrse the rnunicipalitr fcrr pre" i,rus c-spenses related to substance abuse nlitigation

or arising from covered conduct.

No\. therefore. the State of Kansas and its Political Subdivisions throLrgh their respectir e

represcntati\es. the League ofKansas MLrnicipalities and the Kansas Association ofCounties. subjecl

to completing tbrmal docurnents eifect[ating the Parties' agreenlent- enter this Nlemorandtlm



of lJndenitanding (.MOL,I") to rnarinrize and iacilitate the distribLtion of the prcceeds of national
settlcmenl agleemcnts allocated to the State of Kansas and its Political Subdivisions.



.\. l)rfinitions

As Lrsed in lhis N'IOU

"Approved Purpose(s)" shall mean pro.jects and activities. inclLrding but not lirnited to law
cnforcement. that prevenl reduce. treat- or rnitigate the cffects of subslance abuse and addiction
or tu reilnhLrrse the State or Political Subdir isions firr prelious expenses related to substance abuse

rnitigation orarising lionr cnvered conduct- subject to anv lintitations on uses imposed on specific
Senlement FLrnds b) an) agreement entitling the State or Political Subdir ision to tllosc Settlement
Ftrnds. Moneys in the Municipalities Fight Addiction fund rnay alsr be used b.v State and Political
Subdilisions ftrr the pavment of litigation costs. e\penses or attome) fees related to opioid
litigation. except that a Political Subdirision shall first seek payrnent from applicable
outside settlement sources or scttlemenl fee lirnds prior to utilizing monevs from the
Municipalities Fight Addiction tirnd for such pa)'rnents. cxpenses. or fees.

2. "Covered Conduct" shall mean any condLrct covered by opioid litigation that resulted in paytnent
ofnronevs into the Kansas Fights Addiction fund.

3. "Lrpanded Population" shallbe the sum of'the population ofall I')olitical Subdirisions in the
State. not!! ithstanding that persons ma-\'be included $ithin the population of more than one
['olitical Subd ir ision.

.1. "Ma:iinrizing Setllement" refers collectirely to the J&J National Senlement, the
Distributor National Settlement. the PurdLre Bankruptcv Seftlement. the Mallinckrodt
Bankrr.rptc_r Senlenrent. lns)s Bankruptcl Settlernent. and an) fiiture settlements that
rutilize a bonus structure lor Iitigating entity and/or population participation.

a. "J&J National Settlement" means a national settlement agreement uith Johnson &
.lohnson and ils related corporate entities conceming alleged rnixonduct in the
nranufacture. marketing. prornotion. reponing, distribution. ancVor dispensing of
opioids.

b. "DistribLrttrr National Settlernent" mealls a nattxal settlement aEeement $ ith
phannaceutical distributors AmerisourceBergen. C'ardinal Health, McKesson, and
their related corporate entities concenring alleged misconduct in the rrarketing.
promotion. reporting. distribution. and,/or dispensing of opioids.

c. "PurdLre Banknrptcy Settlement" nteans an\ national settlement iiith non-federal

sovemnlent entities- includins States and their political subdir isions. in the PurdLre

Banknrptcy' Plan as approved b) the Court in ln re. Ptn'due Purdue Pfurma. L.P..
Case No. l9-23648. rvhich is pending in the Llnited States Bankruptc) Coun for the
Southenr District ofNeu York.

d. "Mallinckrodt Bankruptc) Settlement" rneans an)' national senlement 
"l'ith 

non-
fbdeml government entities. including State and their political subdir isions in the
Mallinckrodt Bankmptcy Plan as approved b1 the Court in ln re. Mollinckrotlt PLC.



et el., Case No. 20- 12522. rvhich is pending in the Unitcd States Bankruptcy Court
or the District of Dclaware.
"lflsys Bankruptcy Settlement" means an]' national settlement rvith non-federal
govemment entities. including States and their political subdivisions in the lnsys
Bankruptcy Plan as approvetl by the Court h ln re: ltrsys I'hentpetrtics, htc., et al.,
Case No. 19-l 1292, rvhich is pending in the United States Bankruptcy Court for the
District of Dclarvare.

5. "Maxirnizing Settlement Funds" refbrs collectively to the J&J National Settlement Funds, the
Distributor National Settlernent Funds, the Purdue Bankruptcy Settlement Funds, the
Mallinckrodt Bankruptcy Selllement Funds, Insys Bankruptcy Settlement Funds, and any
fi.lture settlements that utilize a bonus structure for litigating entity and/or population
partic ipation.

a. "J&J Settlement F'unds" shall mean monetary amounts allocated to the State ofKansas
and its political subdivisions in the J&J National Settlement.

b. "Distributor National Settlement Funds" shall mean monetar) amounts allocated to
the State of Kansas and its political subdivisions in the Distributor National
Settlement.

c. "PurdLre Bankruptcy Settlement Funds" shall mean monetary arnounts allocated to
the State of Kansas and its political subdivisions in the Purdue Bankruptcy
Setllement.

d. "Mallinckrodt Banknrptcy Settlement Funds" shall mean tnonetary amounts
allocated to the State ol Kansas and its political subdivisions in the Mallinckodt
Bankruptcy Settlenlent.

e. "lnsys Bankruptcy Settlcnrent []unds" shall mean monetary amourlts allocated to the
State olKansas and its politieal subdivisions in the Insys Bankruptcy Settlement.

6. "Parties" shall mean the State olKansas, the l.eague ofKansas Municipalities, and the
Kansas Association of Counties.

7. "Phannaceutical Supply C-hain" shall nlean the process and channel through uhiclr opioids or
opioid prodLrcts are rnanufactured- marketed. promoted. distributed, dispensed. or prescribed.

8. "Phannaceutical Supply Chairr Participants" shall mean any entity that engages in or has engagcd
in the manufacture, marketing. promotion. reporting. distribution. dispensing ot. or prescription
olan-r, opioid analgesic.

9. "Political Subdivision" shall mean any Kansas city or county.
a. "Litigating City" or "Litigating Counqr" shall mean a Political Subdivision that

filed or became a party to opioid litigation in court prior to January t, 2021, or
received approval liom the Attomey General to file or become a parry to opioid



litigation and has filed or become a paqr to opioid litigation on or after Januan I.
202t _

b. "Nonlitigating City" or "Nonlitigating Counfy" shall tnean a Political Subdivision
that has not tlled or became a pafi" to opioid litigation.

10. "Population" shall refer to tlie published Certified Kansas Population br' (loLtrttr estimates

produced b1'the Kansas [)ivision ofthe l]udget released on July 1,2021.

I l. "Releasc and Assignnrent Agreement" shall mean an agreement betr!een the Attomel General

and a t.itigating Citv or l.itisatins Countv. bv rlhich a L.itigating C ir.v" or l.itigating Countv releases

its legal clairns arising from covered conduct to the Atbmey General and assigns anr fi.rture legal

claims arising from covered conduct to the Attomev (ieneral, in sLrbstantially the sarne tbrm of thc

agreernent attached hcreto as Exhibit A.

I2. "Standard Settlement" shall nrean a negoriated pre-judgement resolution oflegal or equitable
claims against a Phannacc.utical Suppll Chain Panicipant that includes the Statc and Political
Subdivisions. Standard Settlement shall not include anl Maximizins Settlemcnt.

ll. "Standard Settlement Funds" shall mean base monetary amounts obtained through a settlement
belore anr bonus structure for litigating entiq and/or population participation. Standard

Settlement Funds do not include an-v-, Mixirnizing Senlement Funds.

1.1. "State" slrall rnean the Statc of Kansas actinc throuqh its Attorney General

15. "Settlenrent FLrnds" shall mean Standard Sefilement Funds and Maximizing Scttlenrent
Funds.

B.;\lkrcation ol Standartl Settlcnrcnt Funds

l. AII Standard Settlernent FLrnds shallbe diridcd uith 1596 going to the MLrnicipalities Fight Addiction
[:und and 75% going to thc Kansas Fights Addiction lirnd.

l. l'he 25% o1'Standard Settlement Funds going to the MLrnicipalities Fight Addiction []Lrnd shall
be dir ided rvith 50% going to cities and 50% going to counties.

i. The cit-r share ofthe Standard Settlement Funds ofthe Municipalities Fight Addiction lirnd shall be

allocated per capita by population ofeach ciry- subject to the follolr ing:
a. Any Litigating CiO that enters a Release and Assignment Agreement prior to

Januan l. 1022- shall be entitled to Standard Settlemettt Funds. In the event a

Litigating Citl does not enter a Release and Assi,snment Agreernent prior to
Januan l.20ll. the allocarion percentage lor said Citl shall be redistributed
equally per capita to the remaining eligible cities.



b. To bc eligible lbr an allocation of Standard Settlement Funds, prior to January 1,

2022. nonlitigating cities nrust pass a resolution stating the city has previous or
expected expenses related to substance abuse or addiction rnitigation or other
covered conduct in excess of'$500 and the city can Lrtilize the Standard Settlentent
Funds in accorclance rvith the approved purposes. this resolution must be subrnitted
to the Attomey General along with any other required documents necessary to
distr-ibute lirnds. ln the event a Nonlitigating Citl,does not pass sLrch rcsolution prior
to January l. 1012. the allocation percentage lor said City shall be redistributed
equitably to the rcmaining eligible cities.

c. ln tlle event arr eligible city merges, dissolves, or ceases to exist, the allocation
percentage fbr said City shall be redistributed equitably to the remaining eligible
cities.

4. The county share ofthe Standard Settlement Ilunds ofthe Municipalities Fight Addiction Fund shall
be allocated per capita bv population ofeach county subiect to the following:

a. Any Litigating Counh that enters a Release and Assignment Agreement prior to
January I,2022. shall be entitled to Standald Settlement Funds. In the event a
Litigating Counly does not enter a Releasc and Assignment Agreement prior to
January l. 2021- thc allocation pcrcentagc lor said County shall be redistributed
equally per capita to the remaining eligible counties.

b. To be eligible tbr an allocation of Standarrl Settlement Funds, prior to January l,
2022. nonlitigatirrg counties olust pass a rcsolution stating the county has previous
or expected expenses related to substance abuse or addiction rnitigation or other
covered conduct in excess of $500 and the county can utilize the Standard
Senlement Funds in accordance ,,vith the approved purposes. This resolution nrust be

subrnitted to the Atlomcy General along with any other reqLrircd docurnents
necessary to distribute funds. ln the event a Nonlitigating County does not pass such

resolution prior to January l, 2022. the allocation percentage fbr s.aid County shall be

redistlibuted equitably to the remaining eligible counties.
c. [n the event an eligible county merges, dissolves, or ceases to exist- the allocation

percentage lol saitl Countl sha ll be redistributed equitab ly to the rern ain ing eligible
countics.

5. The I')olitical Subdivision share shall be paid clirectly b the Political Subdivision to be held in a
segregated account to be used fbr Appror,ed Purposes. l:unds in this special revenue tirnd shall
not be commingled r,'ith any other mone) or lirnd of the ciry- or counR. Although Political
Subdivisions may rnake contracts with or grants to a nonproht, charity, or other entity, Political
Subdivisions may not assign to another entity their rights to receive payments from the

Municipalities Figlrt Addiction Fund.



('. .\llocati(,n ol'-\lr\imiring Setllcnrcnl l llnd\

l. AII Marimizing Settlement Funds shall be divided rvith 25% going to the Nlunicipalities Fight
Addiction I'und arrd 75% going t<l the Kansas lrights Addiction F und.

l. lhe 2596 of lVlarirnizing. Settlenrent Ftrnds going to the N'lunicipalities Fight Addiction ['und
shall be dirided u'ith 5004 allocated to cities and 50% allocated to counties.

.i. -l 
he city and counry shares of the Maxirnizing Settlement Funds of the Municipalities Fight

Addiction Fund shall be allocated per capita subject to the follouing:
a. An) Litigating Cib" or Litigating Counry that entsrs a Release and Assignmcnt

Agreement prior to January l. 2022 shall be entitled Maximizing Settlement Funds.
In the e\ ent a t-itigating Cir_r- or Litigating Countv does not entcr a Release and
Assignment Agreement prior to January 1.2022,the allocation percentage, ifany.
for said City or County shall be redistribLrted equally per capita- subject to section
C.3.c. and C.3.d belou. to the remaining eligible cities and counties.

b. 1 o be eligible for an allocation of Maximizing Settlemenl F'unds. prior to January I .

2022. nonlitigating cities and counties must pass a resolution. consistent *ith
paragraphs U.3.b. and B.4.b. above. stating the city or county has previous or
expected erpenses related to substance abuse or addiction nritigation or other covered
conduct in excess of $500 and the count)' can utilize the Maxinrizing Scttlenrent
Funds in accordance with the approved purposes. l his resolution rnusl be submitted
to the Afiome) General along rvith ant other required docurrents nftiessary to
distribLrte funds. ln the event a Nonlitigating City or County- does not pass such
resolution prior to January l. 2022- the allocation percentage fbr said Cig, or County, il
any. shali be redistributcd equalll'per capita. subject to section C.3.c. and C.i.d
belorv, to the remaining eligible cities and coLrnties.

c. The allocation of Maximizing Settlement f'unds to the cities shall be distributed:
i. to Litigating Cities that have entered a Release and Assignment

Agreement according to each such Litigating ('it-v's population
proportional to the total population ofall cities in Kansas. rnLrltiplied by

I .25; and
ii. the balance. thereof. distributed to all eligible non-litigating cities.

according to each such Ciq's population proportional to the total
population ofall cities irr Kansas.

d. The allocation of Ma-ximizin-e Settlement Funds to the counties shall be distributed
as fbllorvs:

i. 50% ol the tr)tal allocation ol Marirnizin-n Settlement Funds to the
counties shall be distributed to all counties, subject to the linritation of
sections C.3.a. and C.3.b, in Kansas, according to each such count_Y-'s

population proportional to the totalpopulation ofall counties in Kansas:



ii. 50% of the total allocation of Maximizing Settlement F'unds to the
counties shall be distributed to the Litigating Counties lhat havc entered
a Release and Assignment Agreement and shall be dispersed per capita
ploportional to the total population of [.itigating Cotrnties;

iii. -l'his 50% assumes that 100% ol l,itigating Counties are partic ipatir.rg.

If less than I00% of Litigating Counties participate, this 50% to the
Litigating Counties is reduced by the corresponding reduction in the
settlernent.

l. For example, in the Distributors' Settlement Incentive [], if
only 95% of the Litigating Subdivisions participate, the
incentive is lowered from 100% to 60Y". [n that instance, the

Maximizing Settlement Funds to the [,itigating Counties would
be 30% (50% (.s) x 60% (.6)).

iv. Nothing in paragraph C.l.d.ii.. shall prohibit a Litigating County liom
being awarded a distribution pursuant to paragraph C.3.d.i.

e. Maxirnizing Settlcment Funds shall be distributed direclly to thc cligiblc Political
Subdivisions. both cities and counties. by the Attomey Ceneral or in some other
manner consistent with the provisions 2021 Kansas House Bill 2079.

L Marirnizing Settlement []unds distributed to the eligible Political Subdivisions shall
be held in a segregated account by the respective Political Subdivisions to be used

for Approved Purposes. FLrnds in this special revenue I'und shall not be cornmingled
with any olher money or fund of the Political Subdivision. Although Political
SLrbdivisions mav make contracts lvith or grants to a nonprofit. charitv. or other
entity, the) nray not assign to another entity their rights to reccive Maximizing
Settlenrent lrunds.

I), f sc of St'tllcrrr( r1 l-un{ls

Regardless of allocation, all Settlenrent I'unds shall be used in a manner consistent with the

Approved Purposes. Prior to using an)' Settlenrent ltunds as reimbLrrsement for previous
expenses related to substance abuse nlitigation or arising from covered conduct. a Political
Subdivision shall pass a resoh.rtion stating that its previous expenses related to substance abLtse

m itigation or arising from cor ered conduct are greater than or equal to the arnount of t'unds that
the Political subdivision seeks to use for reimbursement. Each Political Subdivision that
reccives any Settlement Funds shall request mone)'s, report on expenditures. and rnonitor the

use of Seltlement Funds consistent with the terms of this MOU. Kansas State Law. and rvith
the tems of any Maxinrizing Settlement which provides funds to the Municipalities Fights
Addiction F und.

l. Ifa Political Subdivision spends any Settlement Funds on an expenditure inconsistcnt uith the
terms of this MOU, the political subdivision shall have 60 days after discovery of the expenditure
to curc the inconsistent e:ipenditure through pa)rlent of such amount tbr Approved Purposes



throu-sh bud-set amendmert or repa)m!'nt

]. Political Subdivisions ma1' pool Settlement Funds rvith other Political Subdirisions to
cooperatively expend pooled Settlement Funds lor Approved PLrrposes or deposit their Settlement
l'unds in the Kansas Fighrs Addiction lirnd to be distributed bt'the Kansas Figfits Addiction grant

revieu board.

"1. Litigating Cities and [.itigating Countic-s may on 11' use their ou n respective shares ofSettlentent
Funds to reimburse the payment of litigation costs. e\penses or attomey tbes related to opioid
litigation. In order for Litigating Cities and Litigating Counties to use Seftlement Funds tiom the

Municipalities Fight Addition Fund lo re'irnburse the pa\nrent of litigation costs. e\penses or
attomev f'ees related to opioid litigation. such l-itigating Cil or Litigating Count)'nlust first seek
pawent f'rom applicable outside settlenrenl source\ or scttlement fee funds. consistent lvith
2021 Kansas House Bill No. 2079.

E. l)istribution ofSettlenrent I unds

Prior to the initial distribution. and in nrr e\cnt later than March l. 1012. the Parties shall
negotiate a Setllement Funds Distlibution Procedure. lhe Settlement Funds Distribution
ProcedLrre u ill operate as an ertension ofthis agreement. and shall be interpreted as incorporaled

'"vithin this agreenrent in whole.

l. For 2022. Senlement Funds shall be distributed as soon as reasonably practicable. and. such

funds shall be distributed no later than June I . 2022.

1 Fer all lears zlier
rherespectivelee+;- See sry]f-/.]fJ1f1.y!fit- J .

1. Erpenses fbr the adlninistration of the distribLrtion of senlenrent tilnds. pursuant to the
S!-nlentenl FLrnds DistribLrtirrrr Proccdure. shall hc sharcd proporlirrnallr among th('Partie\.

F. Enforcement
This MOL.r is enfbrceable only b1 the panies. Political Subdivisions shall not hare direct

en lbrcenrent rights unrler this i\'lOt j; /rrn'r'cr. I)trlitical Subdil isions shall ha\ e the right to brirlg

disputes arising fiorn the tenns of this MOL I to ( i) the League of Kansas Municipalities [or c ities:
(ii) the Kansas Association ofCounties tbr counties. or (iii) to the Kansas Attomel General's
Oftlce t'trr either cilies or counties. An) part) receir inc a dispute fiorr a Political Subdivision

must compl) uith the tenns of tlre dispute resolution tenns of this IVIOU rvithin 30 dals ol
receipt olthe dispute tiorn the Political SLrbdir ision.



2. If a Party has a disputc'urder the tenns of this MOti, either on its behalfor on the behalfofa
lblitical Subdivision. the l)artl shall notifl the rentaining Partics about the dispLrte. Within 45

davs ofnotice ofa dispute and at the earliest convenience of all involved. the Parties shall meet
antl contbr to resolve the dispute. Any, resolution to the dispute shall be agreed upon by
unaninruus agreement ofthe panies antl reduced to writing. In the event that the dispute is raised

hy a Pafy on behalfofa Political Subdivision, the uriting detailing the resolution shall he

delii!-red to the Political Subdivision uithin -10 davs of thc date ofthc rcsolution.

3. ln the event that the parties are unable to reach a unanimous resolution, the disputing parry-

may seek enfcrrcement of the tems of the MOt I in the District Court of Shawnee County,
Kansas.

(i..\nrentlmt'nts

-lhe 
Parties agree to make such anrendments as necessary to implement the intent of this

agreetIrenl.

H. l'rt'serr ittion of Ilecorrls

An_r l'olitical Subdirision receiving Settlenrr'nt Funds shall maintain for a period ofat least

three years, records of all Settlement Fund expenditures and documents underlying those
expenditures. so that it can be l eritied that these frrnds are being or have been utilized in a manner
consistent with this MOU.

I. \oticc of .\dtlilionrrl St'(llllmclts

l'he State ofKansas. through the Otlice ofthe Attorney General shall. in a timely manner,
notiry'the parties k) this agrecment ofthe receipt of settlement hrnds and an1 nerv
settlenrents subject to disbursement according to this agreement. Notice may be given in
an) manner reasonablv calculated to inform the panies of the action having taken place.

.1. ( onflicts r ith other ..\greerlents

The parties to this MOU acknor\ledge that the purpose and intent of this agreement is to combat
the opioid crisis by creating a strategy tailored to Kansas in compliance with House Bill 2079.
Therefirre, by entering into this asreement. the parties agree and acknolvledge that the
distribution, expenditure, and oversight ofopioid tunds as discussed herein shall be govemcd
by this MOU. I'his MOLI. its exhibits. attachments, and amendments. if any. contains the entire
agreement between the Parties. lf any ten.n contained in this MOU conflicts with any allocation
plan, apportionment plan. distribution methodologv, or abatement plan that is created by. or
subject to the discretion of, some other individual, entity, or court outside the State of Kansas,
the parties agree that the tenns of this MOU shall control.



K. Cou ntr:rparts

-lhis 
IVIOU nral bc executed in anl nulnber ofcounterparls, each ofrrhich shall constitute an

original and all of iihich together shall constitr-Lte the sarne MOU. I his MOl..l may be execuled
via electronic signature and may be corrsidered to have the same legal eflect as if it ivere the
oriuinal signed version.

1.. \\ air er'

lhe failure by a party' to strictl\ enfbrce this MOLi shall not constitute a rvaiver bv that
pany- under this MOLJ.

M. Governing Larv

I his MOU shall be construed in accordancc u'ith the la*s of the State of Kansas

N. Seve ra b ility

In the event anr prolision of this NlOt I is lound to be inralidorunenforceahle. that provisiol
shall he stricken and the remainderofthe MOt) shall be applied as ifthe stricken provision rvere not
part of the MOU.



Acknorvlcdgemcn( of Agreement

We the undersigned havB parlicipated in the drafting of the above MOU, This documerlt has

been collaboralively draRed lo moiiurize the Slate ofKansas'share ofany opioid settlernent.

iTISSOA by t1\e this ofDecenrber, 2021,

J

Derek Schmidt
Attomey General
Ofiice ofthe Kansas Atlomey Oererol

'4r*(- d,
Bnrce Chladny
ExecutiYe Director
Katrsas Association of Counties

Erik Sartorius
Execurive Dkector
League of Kansas Municipalities



Lrhibit A Agreenrent to Release and Assign ('laints

Bt I \\ t._ t_\:

AMI: OI: I'OLITICAI- St.lBI)IVISION (the "Assignor"). a rnunicipali6'as defined bv
Kansas Statutes Annotated .s I 2- l 05a- or other [)olitical Subdivision. located within the State

ofKansas- uith its principal business ofllce locatcd at:

[CONIPl.l, l F- MAILING AI)l)RF.SSl

,\ \ l):

Derek Schmidt. the dull' elected Attomel (ieneral ofthe State of Kanas. uith a principal

business office located at:

The Ollice olthe Kansas Attomey' (ieneral

120 SW l0'h Ave., 2'd Floor
Topcka. KS 66612

FOR YALITE CONTENIPL.{TED. to sain access to r)onc) rtcorered br thc Statc of Kansas firr the

abatcnl!-nt or remediation o I'snbstance abu sc or atld iction. nradc ar r ilatrlc br the Karrsas I ights Add iction Act.
l0ll Kansas Ikruse []ill No. 1079. consislcnl rrith Kansas ()pioids ]Iemorandum ofUndcrstanding
betllecn thc Kansas Attorne)'General, the League of Kansas Municipalities, and the Kansas
Associltion of Countics, and to penrit as adopletl br rcsolution passcd bl the Assignor on

t - I)A1l:_,. ,l. the Assienor hcrchy rcleases its leeal claims. and translcrs and assigns to the
Assigncc. his successors. assigns- deputies. a\sistants. and pcrsonal rep re scntat ivei. anl and all clairns.
dcnrantls. and carrse or c.lr.lses rrlactions on arrr kind rrhatsoerer uhich thc unclersigned has ot tnar
ha\cagain\tan\ opitrid nranLrfacturer. distribrrlor. andtrr pharntacr. orentitr rr ithin thc Plrarmaccrttical
Suppll ( hain. arising tionr the lollouing trpc of claim:

Anl nnd tll claims rrising out of "cur rrcd conduct" and "opioid litigation" as defined hr 2021
Kansas IIouse Bill lio.2()79. and anr rnd all claims on tile b1 Assignor in !lDL Casc No. I: l7-
md-280{, if anr.

And the undersigned nray in the name of thc State ol Kansas and for the benetil of'the State of Kansas as

defined by state law. l0l I ouse Bill No. 2079. and consistent rvith Karrsas Opioids Memorandunr of
Understanding betueen the Attorney Gcneral. the League of Kansas Municipalities. and the Kansas
r\ssociation ofCounties. prosecute- collect. settle. comprorr:ise and grant releases on said claim as in
his sole discretions deems adl isable.

Ar1' fhilLrre ol the Assisror to compl) uith an1 requirement of the Memorandunr of tjndentanding, the
Kansas Fiehts Addiction Act. an) other provision ofKansas law. or any reporling. requesting. monitoring. or
other pror ision of any opioid settlement agreement u,hich prodLrces monel govenred by the Kansas Figlrts
Addiction Act. rnar result in the suspension. tennination. or other cessation offirture par rnents to the Assisror
lrom anr tiurd established in the Kansas Fights Addictron Act.

IN WITN ESS THtREOIT. the parties har e exccLtted this Assignrnent on the da\ and vear tirst above * ritlen

Signed. sealed and delivered in the presence oti



ASSIGN()I{ ASSIGNF.F,

\uthorized Signrrnrrc

lrintN.mre rrd I itlc

Derek Schmidt, Kansas Attomey General
()tl'ice of the Kansas Attomey General

Authorized Signaturc



Kansas Opioids Nle.morlndurn of Irnrlerstanding betnccn the Attorne\'(ie neral, thc
League of Kansas Municipalitics, and the Kansas Association of (lounties

.\nrcndnrent I

B. .Lllocatiorr of Standard Settle rrrcnt I.-unds:

I. Section 3.b is herebl arrendccl and restated in its entirety to read as lbllous:

b. 1ir be eligible lbr an allocation of Standard Setllernent Funds. prior to January
I l. 2022- nonlitigating cilies must pass a resolution stating the citv has previous

rur crpected expenses relatcd to substance abuse or addiction rnitigation or other
colered conduct in ercess of$500 and the cit) can utilize the Standard Scttlement

l'unds in accordance u ith the approved purposes. 'l-his resolution mr,rst be

submitted to the Attorne) (icneral along \\ ith any other required docunrents
nccessar) to distribute lirnds. In the event a Nr:nlitigating City does not pass such

resolution prior to.lanuarl 31.7022. the allocation percentage fbr said City shall
bc redistributed equitabll to thc remaining eligible cities.

2. Section .l.b is herebl aulendcd and restated in its entiretl to read as tbllorrs

b. I-o be eligible fbr an allocation ol Standard Settlement Funds. prior to Januarl
I l. 2022. nonlitigating cor"lrltics must pass a resohrtion stating the count) has

previous or expected expenses related to substance abuse or addiction mitigation
or other covered condLrct in excess of$500 and the county can utilize the Standard

Scttlclnent [unds in accordanec r,' ith the approved pulposes. lhis resolution rnust

bc submitted to the Attorne) General along * ith an1' other required docurnents
ncccssar) to distribute firncls, ln the erent a Nonlitigating Count\ does n(lt pass

such rcsolution prior t,.r .lanuarl i l. 1012. the allocation percentage lor said
('ounty'shall be redistributcd equitably to the rcmaining elisible counties.

C. ,\llocation of \Iarinrizing Scttlcnrent Funds:

l . Section Lb is herebr amended antl rcstated in its ent;rctv to read as lollou s

b. lir be eligible fbr an allocation of Nlarimizing Settlement Funds. prior to

.lanuary 31. 2022. nonlitigatirrg cities and counties must pass a resolution.
consistent ri ith paragraphs B.-1.b. and B.-1.b. abor e. stating the cin or counn has

prer ious or expected e\pcnses related to substance abuse or addiction nritigation
or other covered conduct in excess of $500 and the city or count)' can utilize the

Maximizing Settlement Funds in accordance with the approved purposes. This
resolution must be submitted to the Attorne) General along uith any other

required documents necessar) to distribute lunds. ln the event a Nonlitigating
Citl or Countl does not pass such resolution prior to Januarv I 1. 2022. the

allocation percentage lor said Citl,or Count). ilan1. shall be redistributed equally'



per capita, subject to section C,3.c. and C,3.d below, to the remaining eligible
cities and counties.

Acknorvledgem ent of Amendment

We thc undersigned parties to the MOIJ, in recognition that an anrendment to the MOU is
necessary to implement the intent ofthe agreement, agree to adopt the above amendment. With our
agreement, the MOU is so amended.

fI IS SO AGREED by the parties on this,J3 
r'hy 

of Oec embet,2021

i'
Chanay

Chief Deputy
Oflice of the Kansas Attomey General

-rXr"e
Bruce Chladny
Executive Director
Kansas Association of Counties

ke'
Erik Sartorius
Executive Director
[,eague of Karuas Municipalities

C



Klnsas ()pioids \Ienrorantlum of f nrlerstantling het$een the .\ttorncr (ieneral. the
l-eague of Kansas \lunicipalitits. arrrl the Kansas Association of( orntics

..\ nren d m cn t 2

Ii. .\llocation of Stan(lard Settlenrcnt Funds

L Section 3.b is herebl amended and restated in its entiretv to read as follous:

b. To be eligible lor an allocation of Standard Sefilement Funds. by l:ebruarl I 8.

2022. nonlitigating cities must pass a resolution stating the city has previous or
expected eKpenses related to suhstancc abuse or addiction mitigation or other
covered conduct in excess ol'$500 and the city can utilizethe Standard Settlement
Funds in accordance lvith the approved purposes. 'l his resolution must be

submitted to the Attorney (ieneral along with any other required documents
necessar)'to distribute firnds. ln the event a Nonlitigating City does not pass such

resolution h1 ['ebruarl l8- 20]2. the allocation percentage lbr said Citl shall be

redistribute'd equitabli' to th!' ren'raining eligible cities.

2. Section .l.b is herebl amendc-d and restated in its entiretl'to read as {bllous:

b. To be eli-eible for an allocation of Standard Settlement fiunds. by l:ebrr,rary 18.

2022, nonlitigating counties must pass a resolLrtion stating the county has previous

or expected expenses related to substance abuse or addiction mitigation or other
covered conduct in ercess of$500 and the count) can utilize the Standard

Settlernent Funds in accordance with tlie approved purposes. 'l his resolution must

be submitted to the Attorne)' General along with any other required documents

necessar) to distribLrte tirnds. ln the e\ ent a Nonlitigating Countl does not pass

such resolution b1 l]ebrLrarl 18. 1022. the allocation percentage fbr said County

shall be redistributed eqLritablv to the remaining eligible counties.

C. Allocation of Maximizing Settlement Funds:

l. Section 3.b is helebl amended and restated in its entiretl to read as lollons

b. Io he eligible for an allocation of Marimizing Settlement []unds. b1 Febrr-tary

lg. 2022. nonlitigating cities and counties must pass a resolution. consistent lr ith

paragraphs B.i.b. and B.'1.b. abore. stating the cit) or count\ hrs pr"r ioLts or

expected e\penses related to substance abuse or addiction mitigation or other

covered conduct in excess ol $500 and the city or county can utilize the

Maximizing Settlement l]unds in accordance with the appror ed purposes This

resolution must be submitted to the Anornel General along rvith an) other

required documents necessar) to distribute fllnds ln the event a Nonlitigating

Ciiy or County does not pass such resolution by February 18'2022' the allocation

percentage lor said City or Countl. ilany' shall be redistributed equalll'per



capita, subject to section C.3.c. and C.3.d below, to the remaining eligible cities
and counties.

E. Distribution of Settlement Funds

Section 2 is hereby amended and restated in its entirety to read as follows:

2. For fiscal year 2022. Settlement Funds shall be distributed as soon as reasonably
practicable, and such lunds shall be distributed no later than June 30.2022.

Section 3 is hereby amended and restated in its entirety to read as follows:

3. For all fiscal years after fiscal year 2022, Settlement Funds shall be distributed as soon

as reasonably practicable after Settlement Funds are remitted to the Municipalities Fights
Addiction Fund. Settlement Funds may be distributed multiple times throughout the fiscal
year, and. in each fiscal year, all funds in the Municipalities Fights Addiction Fund

remitted to the Fund in the fiscal year will be distributed no later than June 30 ofthe
respective fiscal year.

.,\dd itional Section O

O. Late Participating Subdivisions

l. Upon unanimous agreernent ofthe Parties, a Subdivision may be deemed eligible and

treated as if the Subdivision lulll'complied rvith the requirements ofSections 8.3b,
B.4.b. and C.3.b. olthis MOtl ilsuch Subdivision is lbund to be in substantial
compliance with the eligibilitv requirements. but a technical or drafting error in the

Subdivision's resolution would render the Subdivision ineligible.

2. For the purposes of this section only, a Subdivision is in substantial compliance with
the eligibility requirements if:

a. prior to the deadline in Sections 8.3.b, 8.4.b. and C.3.b, the Subdivision adopred a
resolution expressing intent to.ioin this MOtJ:

b. the resolution asserts the Subdivision has been impacted by the opioid epidemic:

c. the Subdivision submitted their resolution to the Attomey General's office; and,

d. the Subdivision has submitted other required documents necessary to distribute
funds to the Attomey General's office.

3. If the Parties deem a Subdivision has substantially complied with the eligibility
requirements and deemed the subdivision eligible under Sections 8.3.b. B.4.b, and c.3.b,
the Attorney General's of'fice will provide written notice to the Subdivision of the
deficiency in the Subdivisions filing. Upon receipt ofsaid notice, the Subdivision shalr
have 30 days to correct any identified deficiencies. If a Subdivision lails to correct anv
identified deficiencies within 30 days ofreceipt ofthe deficiency notice. the Subdivision
shall be treated as if the Subdivision had not passed a resolution, as described in Sections
8.3.b, B.4.b, and C.3.b.



4. OnIy a Party may raise any Subdivision for consideration undcr the tenns ofthis
section,

Acl(nolyledgemcnt of Ameudment

We the undersigned panies to the MOU, in recognition lhat an amendment to the MOl, is
necessary to implement the intent of the Bgreemcnt, agree to adopt the above amendment. With
our agreement, the MOU is so amended.

,*
\2)-f day of February,2022.IT IS SO AGREED by the parties this

Derek Schmidt
Attomey General

Office of the Kansas Attorney General

4ru, d
Bruce Cirladny

Executive Director
Kansas Association of Counties

Erik Sanorius
Executive Director
League of Kansas Municipalities

(
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